S. Sahoo & Co.

Chartered Accountants

Independent Auditor’s Report pursuant to the requirements of Rule 17(5)
of the Foreign Contribution (Regulation) Rules, 2011 (as amended)

To,

The Members of the Board
CHARKHA

12A, Third Floor, Vasant Apartment,
Vasant Vihar, New Delhi-110057

1. This Report is issued in accordance with the terms of our engagement with Charkha (the
‘Society”) having Registration no. 231650999 under the FCRA.

2. We have audited the accompanying special purpose financial statements of the Society which
comprise the Balance Sheet as at 31 March 2019, the Income and Expenditure Statement and
Receipts and Payment Account for the year ended 31 March 2019, and significant
accounting policies and notes to the financial statements (hereinafter together referred to as
‘Foreign Contribution Financial Statements’) with respect to Foreign Contribution and
accompanying notes to accounts in accordance with the basis of accounting to the Foreign
Contribution Financial Statements, prepared by the management of the Society pursuant to
the requirement of section 19 of the Foreign Contribution (Regulation) Act, 2010 (‘Act’)
read with rule 17 of the Foreign Contribution (Regulation) Rules, 2011 (as amended)
(‘Rules’). The accompanying Annexure have been initialed by us for identification purpose
only.

Management’s Responsibility for the Foreign Contribution Financial
Statements and Annexure

3. The Management is responsible for preparation and presentation of the Foreign Contribution
Financial Statements and Annexure in accordance with the basis of accounting including
preparation and maintenance of all accounting and other relevant supporting records and
documents.This responsibility includes the design, implementation and maintenance of
internal control relevant to the preparation and presentation of the Foreign Contribution
Financial Statements and Annexure and applying an appropriate basis of preparation; and
making estimates that are reasonable in the circumstances.

4. The Management is also responsible for ensuring that the Society complies with the
requirements of the Act read with relevant Rules and providing all required information to
the Ministry of Home Affairs.
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Auditor’s Responsibility

5. Pursuant to the requirement as stated in paragraph 2 above, it is our responsibility to provide
a reasonable assurance in form of an opinion on these Foreign Contribution Financial
Statements and Annexure based on our audit.

6. We conducted our audit in accordance with the Standards on Auditing issued by the Institute
of Chartered Accountants of India. Those Standards require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about whether
the Foreign Contribution Financial Statements and Annexure are free from material
misstatement due to fraud or error.

7. An audit involves performing procedures to obtain audit evidence about the amounts and the
disclosures in the Foreign Contribution Financial Statements and Annexure. The procedures
selected depend on the auditor’s judgment, including the assessment of the risks of material
misstatement of the Foreign Contribution Financial Statements and Annexure, whether due
to fraud or error. In making those risk assessments, the auditor considers internal financial
controls relevant to the Society’s preparation of the Foreign Contribution Financial
Statements and Annexure, in all material respects, in accordance with the basis of
accounting described in notes to the accounts to these Foreign Contribution Financial
Statements in order to design audit procedures that are appropriate in the circumstances but
not for the purpose of expressing an opinion on the effectiveness of the Society’s internal
control. An audit also includes evaluating the appropriateness of accounting policies used
and the reasonableness of the accounting estimates made by the Management of the Society,
as well as evaluating the overall presentation of the Foreign Contribution Financial
Statements and Annexure.

8. We believe that the audit evidence we have obtained is sufficient and appropriate to provide
a basis for our audit opinion on the Foreign Contribution Financial Statements and
Annexure.

Opinion

9. In our opinion and basis the utilisation certificates submitted by the sub-recipients, the
accompanying Foreign Contribution Financial Statements and Annexurefor the year ended
31% March 2019 are prepared, in all material respects, in accordance with the basis of
accounting described in notes to accounts annexed to these Foreign Contribution Financial
Statements. '

Basis of accounting and restriction on distribution or use




10. Our work was performed solely to assist you in meeting your responsibilities in relation to

11.

~ Partner

submission of accompanying Foreign Contribution Financial Statements and Annexure
with the Ministry of Home Affairs. The Management has also prepared complete set of
financial statements for Society for the purpose of submission with Form 10B of the
Income Tax Rules, 1962.

The report is addressed to and provided to the members of the Society solely for the purpose
of enabling them to comply with the requirements of Rule 17(5) of the Rules, which requires
them to submit the report with the accompanying Foreign Contribution Financial Statements
and Annexure to the Ministry of Home Affairs. and should not be used, referred to or
distributed for any other purpose or to any other party without our prior written consent.
Accordingly, we do not accept or assume any liability or any duty of care for any other
purpose or to any other person to whom this report is shown or into whose hands it may
come without our prior consent in writing.

For & on behalf of-
S. Sahoo & Co.
Chartered Accountants

MM No. 552513

Date: 25.09.2019
Place: New Delhi
UDIN: 19552513AAAADU1233



. CHARKHA
12A 3rd FLOOR VASANT APARTMENT, VASANT VIHAR
NEW DELHI (INDIA)

FOREIGN PROJECTS AMOUNT IN INR  AMOUNT IN INR
BALANCE SHEET AS AT 31" MARCH 2019
SCHEDULE E.Y, 2018-19 E.Y. 2017-18
SOURCES OF FUND
LFUND BALANCES:
a. General Fund [01] 2,179,187.69 73,113.19
b. Project Fund [02] - 60,025.00
c. Asset Fund [03] 306,693.00 359,524.00
[1] 2,485,880.69 492,662.19
ILLOAN FUNDS: ;
a. Secured Loans : - -
b. Unsecured Loans - -
[1] - -
TOTAL [T+11] 2,485,880.69 492,662.19
APPLICATION OF FUND
L.LFIXED ASSETS
Net Assets [04] 359,524.00 427,446.00
Less: Depreciation 52,831.00 67,922.00
Closing Written Down Value [1] 306,693.00 359,524.00
IL INVESTMENT [} - -
III.CURRENT ASSETS, LOANS & ADVANCES: .
a. Loans & Advances [05] - 21,402.00
b. Current Assets [06] 116,829.00 60,404.00
¢. Cash & Bank Balances {07} 2,090,098.69 49,055.69
d. Grant Receivable ) ; [08] - 2,276.50
A 2,206,927.69 133,138.19
Less: CURRENT LIABILITIES & PROVISIONS:
a. Current Liabilities 27,740.00 -
b. Unspent Grant Balance/Receivable [09] -
B 27,740.00 -
NET CURRENT ASSETS ) [A-B] 2,179,187.69 133,138.19
TOTAL [ I+II+I01 2,485,880.69 492,662.19
As per our report of even date Form 10B Attached
Significant Accounting Policies and Notes to Accounts [12] - -

The schedules referred to above form an integral part of the Financial Statement.

For & on behalf : For & on behalf :
S.SAHOOQO & CO. CHARKHA

Place: New Delhi
Date: 25.09.2019




’ CHARKHA
12A 3rd FLOOR VASANT APARTMENT, VASANT VIHAR
NEW DELHI (INDIA)

FOREIGN PROJECTS AMOUNT IN INR AMOUNT IN INR
INCOME & EXPENDITURE ACCOUNT FOR THE YEAR ENDED 31st MARCH 2019
SCHEDULE F.Y. 2018-19 E.Y. 2017-18
LINCOME
Grant In Aid [08] 2,456,701.00 718,740.19
Bank Interest 5,851.00 4,050.00
Sale of Fixed Asset - 7,800.00
TOTAL 2,462,552.00 730,590.19
ILEXPENDITURE
Program expenses [09] 324,000.00 521,231.00
Administrative Expenses {10] 90,226.00 76,221.00
Depreciation [04] 52,831.00 67,922.00
Less: Transferred to Asset Fund 52,831.00 67,922.00
TOTAL 414,226.00 597,452.00
IIL.LEXCESS OF INCOME OVER EXPENDITURE {I-11}] 2,048,326.00 133,138.19
Transterred to General Fund 2,048,326.00 73,113.19
Transferred to Project Fund - 60,025.00
: TOTAL 2,048,326.00 133,138.19
As per our report of even date Form 10B Attached - . -
Significant Accounting Policies and Notes to Accounts [12]

The schedules referred to above form an integral part of the Financial Statement.

For & on behalf : For & on behalf :
CHARKHA

S.SAHOO & CO.
ed Accountants

CA

Place: New Delhi
Date: 25.09.2019



CHARKHA
12A 3rd FLOOR VASANT APARTMENT, VASANT VIHAR
NEW DELHI (INDIA)

FOREIGN PROJECTS AMOUNT IN INR AMOUNT IN INR
RECEIPTS & PAYMENT ACCOUNT FOR THE YEAR ENDED 31st MARCH 2019
SCHEDULE F.Y. 2018-19 EY.2017-18
RECEIPTS
Opening Balance :
Cash in Hand 4,458.00 219.00
Cash at Bank 44,597.69 13,374.69
Donation/Grant Aid [11] 2,456,701.00 591,400.00
Bank Interest 5,851.00 4,050.00
Sale of Asset - 7,800.00
Loan & Advances Received 49,142.00 46,000.00
TOTAL 2,560,749.69 662,843.69
PAYMENT
Program Expenses [09] 324,000.00 521,231.00
Administrative Expenses [10] f 90,226.00 76,221.00
Laon & Advances Paid 56,425.00 16,335.00
Closing Balance
Cash in Hand - 4,458.00
Cash at Bank 2,090,098.69 44,597.69
TOTAL 2,560,749.69 662,843.69
As per our report of even date Form 10B Attached
Significant Accounting Policies and Notes to Accounts [ [12] - -

The schedules referred to above form an integral part of the Financial Statement.

For & on behalf : For & on behalf :
8. SAHOO & CO. CHARKHA
r 1A H & %A/
i rjee Anil Singh
T‘ﬁl n Treasurer

Place: New Delhi
Date: 25.09.2019



CHARKHA

124 3rd FLOOR VASANT APARTMENT, VASANT VIHAR

NEW DELHI (INDIA)

!

FOREIGN PROJECTS AMOUNT IN INR AMOUNT IN INR
| Schedules forming part of Financial Statement
B | F.Y. 2018-19 | F.Y. 2017-18
SCHEDULE {01] : GENERAL FUND ,
Opening Balance 73,113.19 -
Add: Excess of Income Over Expenditure 2,048,326.00 73,113.19
Add: Transferred from Project Fund 57,748.50
TOTAL 2,179,187.69 73,113.19
SCHEDULE [02] : PROJECT FUND
NEI .
Opening Balance 60,025.00 -
Add: Grant Received during the year = 191,400.00
Less: Utilized during the Year - 131,375.00
Less: Transferred to General Fund 60,025.00
- 60,025.00
SCHEDULE [03] : ASSET FUND
Opening Balance 359,524.00 436,472.00
Add: Asset Purchase during the year - -
Less: Deletion during the year - 9,026.00
Less: Depreciation Transferred from 52,831.00 67,922.00
Income & Expenditure Account
TOTAL 306,693.00 359,524.00
SCHEDULE [05] : LOANS & ADVANCES
Inter-Project Transfer - 21,402.00
TOTAL - 21,402.00
SCHEDULE [06] : CURRENT ASSETS
Security Deposit - -
TDS Receivable 60,431.00 60,404.00
Advances with Staff 56,398.00 -
TOTAL 116,829.00 60,404.00
SCHEDULE [07] : CASH & BANK BALANCE
Cash in Hand ® 4,458.00 .
Cash at Bank 2,090,098.69 44,597.69
TOTAL 2,090,098.69 49,055.69
SCHEDULE [08]: GRANT IN AID
NFI 287,100.00 423,069.00
Unitti Foundation - 176,127.00
Misc Projects - General Fund - 119,544.19
Human Capability Foundation 2,169,601.00 -
TOTAL 2,456,701.00 718,740.19
SCHEDULE [09] :GRANT RELATED EXPENSES
Program Expenditures
Personnel Program - 125,999.00
Admin . “
Program Cost # 92,683.00
Overhead cost - 12,987.00
Generating, Editing & Translating Charges 224,000.00 112,260.00
Honorarium to writers for Articles published 100,000.00 -
Indirect Cost = 19,115.00
Awards Fellowship - 40,000.00
Skill Building - 68,687.00
Generating, Editing & Translating Charges - 49,500.00
TOTAL 324,000.00 521,231.00

SCHEDULE [10] : ADMINISTRATIVE EXPENSES

For CHARKHA




Electricity & Water
Office Expenses
lAdministrative Cost
Office Cleaning Expenses
Local Convyance Expenses
Employee Benefits & Salaries
Boarding & Lodging
Travelling expenses
Repair & Maintaince
Refreshment
Printing & Stationary
Newpapers & Peroidicals
Telephone Expenses
Rent Delhi Office
Brokerage
Interest & Penalty
Bank Charges

4,944.00

1,500.00

TOTAL

SCHEDULE [11] : GRANT IN AID RECEIVED

NFI
Unitti Foundation

Human Capability Foundation

3,670.00
- 17,940.00
4,000.00 -
1,760.00 B
19,214.00 -
1,000.00 -
29,411.00 -
5,563.00 -
2,227.00 -
1,319.00 =
- 1,769.00
17,000.00 46,000.00
- 9,000.00
- 12.00
118.00 -
90,226.00 76,221.00
287,100.00 391,400.00
- 200,000.00
2,169,601.00 -
2,456,701.00 591,400.00

TOTAL
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